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T he world has gone mad
Once again the markets are nervous. 
And, once again, no one knows how 

long it will continue. That’s life. Nothing is real-
ly certain; all that is certain is that nothing stays 
the same. What, therefore, should the clever 
investor do in such a situation? We are given 
to believe that a crisis presents the best oppor-
tunities to invest anticyclically. A client close 
to me, personally, whose advice I hold in high 
regard, observed as follows: “One should not 
hold onto a falling knife”. Interesting, isn’t it? 
The author knows very well from experience of 
share acquisitions in the late 1960’s, what this 
gentleman, with his evident wisdom, would 
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have said to him. But who really knows where 
low and high is, or what is right and wrong? 
Mankind has lost his way. Peter Scholl-Latour 
said recently in an interview: “The world has 
gone mad”. That’s true: we are experiencing 
something unprecedented. What is happening 
with the dollar? Will the euro climb higher? 
What about the pound sterling? And then there 
is the issue of the Americans, and the way in 
which they conduct their politics and lead 
and manage wars. And what outcome can be 
expected to the apparently never ending pro-
blems in the Middle East, of which the writer 
has personal experience, having spent several 
years there in the mid 50’s on behalf of “Hei-



derstanding of and respect for the problems of 
this world, the outlook for mankind is not too 
good. We are in the midst of a large, colossal 
change, full of suspense, with much responsi-
bility for every one of us.

Speculation is alive and well
Many are of the opinion that property prices 
in Spain are completely divorced from reality. 
It is cheaper to buy a flat in Berlin than on the 
Costa Blanca. That could very well be the case, 
but prices depend on supply and demand, the 
same as if we were concerned with exchange 
rates, raw materials, shares or commodities. 
The markets are continually in motion and sub-
ject to constant fluctuations, and such a known 
fact should not be underestimated or over-
looked. If there were not these fluctuations, 
no opportunities would present themselves! 
Although speculation is subject to risk, there 
is a certain appeal. However, that often incal-
culable risk, that can be not quite inconsider-
able, should be limited. And we believe that 
to be a much greater possibility with property, 
than with many other forms of investment. We 
are aware that this is currently a highly topical 
subject, and, therefore, address it in this issue 
of our Newsletter, because it should make the 
reader think.

Take the long-term view
The writer of this text can report from the fol-
lowing event. Within the setting of a discussion 
panel, that took place quite a few years ago at a 

delberger Druck”. Could we in Europe avoid it 
all in the future? Of course not! We are all in 
the same boat! Are we just at the start of a long, 
prolonged crisis? Is the world really still in the 
balance? These questions concern all of us.

Stay cool
We would say not to drive yourself mad over 
this. The world has already survived many 
a crisis. We should also, however, not miss 
chances that come our way. We advise you to 
keep calm, stay cool and to be on the lookout 
for opportunities. The world is not going to go 
under, but finds itself in the middle of a huge 
radical change, the consequences of which no 
one is able to predict, but concerns each and 
every one of us. There is no question that we 
must learn to live with these uncertainties and 
adapt to them accordingly. Nothing is as it once 
was. It seems like the world is finding itself in 
a period of great difficulty. Perhaps now is the 
right time to reflect on true values and focus on 
what is important. We are sure that without un- Ref. 2527
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large property fair in Germany, the topic of “Fo-
reign property ownership”, which, at that time, 
was highly topical, was heatedly discussed. 
None of the so-called “experts” – myself inclu-
ded – were able to foresee the rising values of 
properties, neither in Spain, Italy, France nor any 
where else. Crucial questions were asked, such 
as: Why should one invest in Spanish property, 
when no prospect of an above-average increase 
in value can be anticipated at the present time. 

The writer, at that time, made particular refer-
ence to the best locations, gave cautious advise, 
and, with regard to yield, placed special em-
phasis on the personal benefit of a property, but 
without being able to foresee that the value of a 

property could rise several times in a time-frame 
of 15 to 20 years. Presumably, the majority of 
listeners would have deemed such a prognosis 
implausible or even unscrupulous. But that is 
how things have turned out.

The controversial topic of money
Let us assume that rock bottom – before things 
start to get better – will be significantly higher, 
than in previous slumps. Viewed in the long-
term, we, therefore, find ourselves in an up-
ward trend. We would dare to say that property 
has not become much more expensive, at all, 
but the purchasing power of our money has 
dramatically decreased in such a way that it is 
virtually equivalent to a constant devaluation. 
Only someone who has successfully invested 
in material assets would roughly maintain 
his purchasing power, thus avoiding a fall in 
monetary value. With growing inflation, cash 
investments are increasingly uninspiring; with 
the result that one should be on the lookout 
for a more purchase power maintaining invest-
ment. It is clear that interest earned is only a 
temporary solution. This realization is nothing 
new. But can we depend on it? For all those 
interested in a short-term profit, property is cer-
tainly not the right thing. For anyone, however, 
planning for the mid to long-term, property 
ownership could very well form a fundamental 
part of his asset portfolio.
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